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FENNEMORE CRAIG 
A Professional Corporation 
Norman D. James (No. 006901) 
Patrick J. Black (No. 017141) 
3003 North Central Avenue 
Suite 2600 
Phoenix, Arizona 85012 
Telephone (602) 91 6-5000 DEC 1 2  2006 

Attorneys for Golden Shores Water Company, Inc. 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF GOLDEN SHORES WATER COMPANY, 
INC., AN ARIZONA CORPORATION, FOR 

DEBT IN THE AMOUNT OF $286,200 AND 
RELATED APPROVALS IN CONNECTION 
WITH THE CONSTRUCTION OF WATER 

MENTS. 

AUTHORITY TO ISSUE LONG-TERM 

SYSTEM INFRASTRUCTURE IMPROVE- 

DOCKET NO. W-0 18 15A-06-0775 

APPLICATION 

Golden Shores Water Company, Inc. (“Golden Shores” or the “Company”), an Arizona 

corporation, applies for approval from the Arizona Corporation Commission (“Commission”) of 

certain long-term debt, in the amount of $286,200, and for certain related approvals. These funds 

were borrowed from Bank One for the purpose of constructing a new well and storage tank. The 

debt is secured by two lots owned by the Company, and by a personal guarantee provided by the 

Company’s President. The Company is requesting approval of this financing nunc pro tunc. 

In support of this application, Golden Shores states as follows: 

A. General Background. 

1 .  Golden Shores is an Arizona public service corporation serving approximately 

1,600 customers in Mohave County, Arizona, pursuant to a Certificate of Convenience and 

Necessity (,‘CC&NY’) issued by the Commission. 

2. Attached at Exhibit 1 are copies of Golden Shores’ proforma balance sheet and 

income statements for the twelve-month period ending June 30, 2006, and for the prior twelve- 
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month periods ending June 30, 2005 and June 30, 2004. The Company’s capital structure as of 

June 30, 2006, including the long-term debt described herein, was approximately 33% debt and 

67% common equity. 

3. Golden Shores’ business office is located at 12812 Highway 66, Topock, Arizona, 

86436. Its mailing address is PO Box 37, Topock, Arizona 86436, and its telephone number is 

(928) 768-3 1 10. Golden Shores’ President is Linda Weyland (nee Boyer), who is responsible for 

the management of the Company. All requests for information should be directed to Mrs. 

Weyland’s attention, at the address set forth above, with a copy to the undersigned counsel for 

Golden Shores. 

13. 

4. 

Construction of New Water Well and Storape Tank. 

The purpose of the loan is to finance construction of a new water production well 

and 250,000-gallon water storage tank, which are necessary to ensure reliable service. The 

estimated cost of this project is $332,000. To date, the Company has spent $312,561 on this 

project, which expenditures are described in more detail in Exhibit 2, attached hereto. 

C. Terms of Long-Term Debt. 

5. Golden Shores issued a Promissory Note to Bank One NA (“Bank One”) on 

October 15, 2004, a copy of which is attached hereto as Exhibit 3 (“the Note”). The principal 

amount of the Note is $286,200. The interest rate is fixed and is 7.25% per annum. The principal 

balance and accrued interest are repaid in equal monthly installments commencing February 15, 

2005, and continuing through January 15,2012 (i.e., the loan is amortized over seven years). The 

Company’s monthly debt service is $4,254 (approximately $5 1,000 per annum). 

6. The Note is secured by a Deed of Trust, Assignment of Leases and Rents, Security 

Agreement and Financing Statement, a copy of which is attached as Exhibit 4 (“the Deed of 

Trust”). The Deed of Trust encumbers two lots owned by Golden Shores, which are more 

particularly described in the Deed of Trust, on which the new well and storage tank are being 

constructed. In addition, Mrs. Weyland was required to personally guarantee repayment of the 
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loan, and is personally liable in the event of a default by the Company. 

7. The Note and Deed of Trust were issued for lawful purposes, are consistent with 

sound financial practices and with the proper performance of Golden Shores’ duties as a public 

service corporation, and do not impair its ability to provide water utility service. 

8. The sole purpose of the loan is to finance construction of the new well and storage 

tank. Because this infrastructure is necessary to ensure safe and reliable water service, Golden 

Shores submits that approval of this application is consistent with the public interest. 

9. Golden Shores acknowledges that approval should have been obtained from the 

Commission prior to issuing the Note and Deed of Trust pursuant to A.R.S. $9 40-302 and 40- 

285. The Company apologizes for this error, which was simply a mistake on its part and was not 

intended to avoid Commission oversight. 

Based on the foregoing, Golden Shores respectfully requests the following: 

A. That the Commission proceed to consider this application as soon as possible, and 

to schedule a hearing, if necessary, on this matter; 

B. That the Commission enter an order approving this application and authorizing 

Golden Shores, nuncpro tunc, to issue the Note and the Deed of Trust for the purposes described 

hereinabove; and 

C. That the Commission authorize Golden Shores to take such other and further 

action as may be necessary to effectuate the purposes of this application, as may be appropriate 

under the circumstances herein. 

RESPECTFULLY SUBMITTED this/2 b d a y  of December, 2006. 

FENNEMORE CRAIG, P.C. 

By: 
RormanD. James [ I 
Patrick J. Black 
Attorneys for Golden Shores Water Company, 
Inc . 

- 5 -  
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OR1 INAL and 13 copies delivered this /zg day of December, 2006, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY hand-delivered this -day of December, 2006: I%* 

Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

Christopher Kempley, Chief 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, AZ 85007 

B .  &,A+ 
1859145.1/41407.001 
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Golden Shores Water Company 
Years Ended June 30 

Comparative Balance Sheets 

Exhibit 1 
Page 1 of 2 

ASSETS 
Plant In Service 

Non-Utility Plant 
Construction Work in Progress 
Less: Accumulated Depreciation 
Net Plant 

Debt Reserve Fund 

CURRENT ASSETS 
Cash and Equivalents 
Restricted Cash 
Accounts Receivable, Net 
Unbilled Revenues 
Materials and Supplies 
Prepayments 
Other Current Assets 
Total Current Assets 

Deferred Debits 

Other Investments & Special Funds 

TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Common Equity 

Long-Term Debt 

CURRENT LIABILITIES 
Accounts Payable 
Current Portion of Long-Term Debt 
Payables to Associated Companies 
Customer Meter Deposits, Current 
Accrued Taxes 
Accrued Interest 
Other Current Liabilities 
Total Current Liabilities 

DEFERRED CREDITS 
Customer Meter Deposits, less current 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Contributions In Aid of Construction, Net 
Asset Retirement Obligations 
Total Deferred Credits 

Total Liabilities & Common Equity 

Year Year Year 
Ended Ended Ended 

6/30/2006 6/30/2005 6/30/2004 

$ - $  - $  

s - s  - s  

$ 24,094 $ 90,790 $ 91,834 

41,305 40,517 45,363 

10,539 4,094 10,284 

2,871 3,366 
$ 78,808 138,767 $ 147,481 

$ - $  - $  

s - s  - ! %  

$ 464,516 $ 489,416 $ 548,514 

$ 223,151 $ 262,053 $ 

$ 8,158 $ 4,576 $ 4,602 

2,490 2,240 2,420 
34,559 32,767 20,142 

$ 95,837 $ 72,245 $ 46,932 
41,000 

(36,001) (26,069) (1 8,136) 
41,023 43,757 46,492 

$ 141,858 $ 89,933 $ 75,288 
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Golden Shores Water Company 
12 Months Ended June 30 

Comparative Income Statements 

Exhibit 1 
Page 2 of 2 

Test Prior Prior 
Year Year Year 

Ended Ended Ended 
6/30/2006 6/30/2005 6/30/2004 - -  

Revenues 
Metered Water Revenues $ 478,064 $ 447,886 $ 458,747 
Unmetered Water Revenues 
Other Water Revenues 60,135 18,557 2,673 

Total Revenues $ 538,199 $ 466,443 $ 461,419 
Operating Expenses 

Salaries and Wages - Employees $ 148,058 $ 145,185 $ 132,362 
Salaries and Wages - Officers, Directors and Maj 12,181 3,300 2,400 
Employee Pensions and Benefits. 
Purchased Water. 
Purchased Power 45,113 37,310 41,960 
Fuel for Power Production 224 245 257 
Chemicals and Water Testing 4,478 6,114 10,648 
Materials and Supplies (repairs and maintenance (3,920) 3,514 4,882 
Materials and Supplies (office) 
Freight 
Repairs and Mantenance 
Contractual Services - Engineering . 
Contractual Services - Accounting . 
Contractual Services - Legal . 
Contractual Services - Management Fees. 
Contractual Services - Casual labor 
Contractual Services - Other. 
Rental of BuildinglReal Property . 
Rental of Equipment . 
Transportation Expenses . 
Telephone 
Insurance 
Advertising Expenses . 
Reg. Comm. Exp. -Amortization of Rate Case 
Bad Debt Expense. 
Miscellaneous Expenses . 
Depreciation Expenses . 
Property Taxes . 
Sales Tax Expense 
Payroll Taxes 
Income Tax 
Provision for Deferred Income Taxes 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

1,593 3,129 3,282 
363 470 583 

49,773 22,196 16,132 

2,780 2,560 2,515 
230 1,782 1,388 

320 50 1,462 
90,000 97,500 93,750 
4,800 4,000 4,800 

13,955 9,524 8,760 
4,679 4,655 3,814 

50,247 46,455 61,659 
855 915 

971 1,084 869 
15,673 17,517 12,167 
67,456 65,271 63,292 
24,864 25,833 23,586 
3,410 2,298 1,949 

14,176 17,484 12,949 
649 (437) (20) 

(9,932) (7:933j (I 2 , i w j  
$ 542,994 $ 510,023 $ 493,258 
$ (4,795) $ (43,580) $ (31,838) 

518 578 580 
(3,914) 

(16,689) (16,095) 

$ (20,085) $ (15,517) $ 580 
$ (24,880) $ (59,098) $ (31,258) 



EXHIBIT 2 



Infrastructure cost 

New Well $1 64,790 
Storage Tank $20,195 
Booster Pump $35,844 

Electrical $32,014 
Canopy (Enclosure) $2,500 
Mohave Electric Co-op $23,218 
Arizona Water Works Supply $24,000 

Work to be completed 

Fencing 
Security 

Mohave Engineering, Inc. $10,000 
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PROMISSORY NOTE 

Borrower Ooldw Chore3 Warcr t o .  lllc 
12612 Ulgnway 66 
Toposh I\? 9W36 



PAOMISSORY NOTE 
(Continued) Poge 2 
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EXHIBIT 4 



RECORDATION REQUESTED BY 
Bank One N A wlrlr Columbus Ohio ~ l i  i ls 
main officc 
Northern Arizona Business Banking LPO 
1895 McCulloch B o u l w r d  
Leks Havaru AZ 86403 

WHEN RECORDED MAIL TO 
BanhOne NA 
Business Loan Servicing KYZ 1606 
P O  Eon 11336 
Lexington KY 40575 1336 

\ 

DEE0 OF TRUST, ASSIGNMENT OF LEASES AND RENTS. 

SECURITY AGREEMENT AND FINANCING STATEMENT 

THIS DEED OF TRUST is dated Onober 15 2004 among Golden Shores Water Co Inc an Arizona 
corDaracion whose address is 12812 Highway 66 Topack A2 86436 Trustor I Bank One N A with 
Columbus Ohio us ifs main a f k e  with a loan producrlon ofhe  at Northern Arlzone Bushesf Banking LPO 
1895 McCulloch Boulevard Lake Havetu A 2  86403 (referred to below somcrirncz 3s Lender and 
sometimes 8 3  Beneficiary I and Bank One NA with ics muin ofkcc at Chicago Illinois lreferred to below as 

CONVEYANCE AND GRANT For uaheble conrlder~rlon Trustor conveys to Trustee In Irus1: with power of 
sale lor the bsnefit of Lender as Benefidrrry ell of Tiuslor s righi rde and inrerest in an0 IO rhe lollowing 
desuribed real properly together with dl ertlsring or subsequtntlv erected or affixed buildngs improvements 
rnd tixlurcs all eaSCmenU rlghrs of way End ep~urianancw6 all watar and wafer rights Nowing through 
belonging or in anywey bpcuxlaining to the Real Propeity apd 011 of Trustor I waier rights that are ~ersonal  
Drgperfy under Arizona IJW including without lirnifarron all rype 2 nonirrigatlpn grnndtschered light6 (if 
applicabls) nll irrlgalion rights, all ditch rights nghv, 10 irrlgalion disrrlct stock elf conVwXS tor elfluent all 
contracts for Central Arizona Projecl wawr and all oihw cmfractual rights to \?.af& M d  rogrcther wlth all 
righrr tbul. none of the dudes) of Trustor as declarant under any presently recorded declaration 01  covenants 
condlclons and re6trimions a f f c c h g  real property and all othrr rcghrs royalties, and profile relating to the real 
ptopcriy including wiihour firnitation all minerals oil gas geoihermal and slmller da~tem (the Re3 Property I 
locered m Moheve Ccunly State 01 Arizona 

Truster 1 

I 
12506 S Apache Pkwy I 
nnM 16N RNG 21 W SEC 11 Tract Golden Shorn Unii 6 

1251 2 S Apeche Pkwy 
TWN l6N RNG 2 l W  SEC 11 Tract Golden Shorts Unit 6 BLK A LOT 32 

BLK A LOT 33 2! I 
The Real Property or 116 address io commonly known as 12506 L 12512 Souih Apache Way Topock A2 
56436 The Real Property f a x  Idenrlfkason number is 210 22.032 end 210 ZZ 033 

CROSS COLlATERALIZATION In addition to the Note lhis Deed of Trust aecures all obllgations debts and 
liabilities plus iniertst thereon of Trustor t o  Lender or any one or mote ot Them as well II all c lams by 
Londer a g w v !  Trustor or any one or mora 01 them wheiher nDw existing or heleafier ansing whether telated 
or unrcljred 10 the purpose of the Nois whether volun[ary or arherwcse whether due u i  not due direct or 
indirect ebsolure or conringom liquidared or unliquidfied and whether Trusror mey be lieble individually or 
Jointly with others vvherhcr obligated a6 guaranror sufery accamodmLon parry or oiherwise 

Trustor presently assigns to Lender (also known as Eenelrccary in this Deed of Trust} all of Trustor s right titlc 
and interest in and to  all present and future leases of the Propetry and al l  Rents from the Property In 
addition Trusfor 0t;mts IO Lends? 8 Uniform Commercwl Code security interest in the Pereonal Property and 
R 6 m s  

THIS OEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1N THE 
RENTS AND PERSONAL PROPERTY IS GWEN 10 SECURE {A) PAYMENT OF THE INDEBTEDNESS AND 18) 
PERFORMANCE OF r\NY AND ALL OBLIGATIONS UNDER THE NOTE THE RELAT.ED DOCUMENTS &NO THIS 

i 



' I  
DEED OF TRUST 

(Continued) Page 2 

~~ ~ ~ ~- 

DEED OF TRUST 

PAYMENT AND PERFORMANCE Eiceor as otherwise Orovided In this Dead of Trust. Ttusrar shall pay to  
Lcncler a11 arnounn securcd by 1hi8 Occd of Trust 8s they becoms due and shall r l r ia lv  ana in a i imdv manner 
pertorm dl ot Trustor s obligauons undcr the Notc. thls Deed 01 Trust, and [he R c l m d  Documents 

POSSESSION AND MAINTENANCE OF THE PROPERTY Trustor BgrhtS \hot Trustor s pussession and UGO ot 
[he Piooerty shall bc governed by the following previsions 

Duty to Malniarn Trusior shall rnehtain the ProDeity in lenantabe condiaon and promprh DerfDfm all 
repairs replaccmenrs and mainrenancc nece.ssary to pieserve 11s vaue 

Compliancv With Enwitanmental Laws 1 I during the 
ptfiod ol Grimor s ownership oi the Propwy 'there has been no generalion manulanure f rwmeni .  
refinement transpnrletlon disposal release or rhreatsned release 01 any Hazardous Substances by any 
person on Under about gr from (he Praperly 12) Grmror has no kno4edge af or reason (0 believe thar 
rhere has been exccpr 8s previously discloscd to and acknowlsdged by Lender in w r i n g  fa) any breach or 
vlolafion of any Environmental Law5 (b) eny gencrerton manulaccurs trealmeni refinement. 
uansporkttion BsposaC rdease 01 lhrcetcned rtleese of anv Herardous SuPrrences on under about or 
from the ProPerry by any prior owners or occupants of rhe PropWly or {c) any actual or threatened litlqatron 
or claims of any kind by any person relering to ouch rnarwn end (3) except 8s prevloudy disclwed ro and 
ecknowkdged by Lender in wir ing (at neither Grantor nor my icnant conlraccor agent or othsr 
autbrired user of the Prooeny fan !'OCCU~JM"> shaO use generals manufecrure store treat 'reflne 
trapsporr dispose of or release m y  H~zardous Substances on. undm about or from the Properly or Ibl i t  
any such acllulty occurs any such aclivrty shJl oe condvcled in compliance with all epplicdble federal. 
$ie[e and local lgws tcgulatlonr en0 ordinences InclucfIng without lirnriiilion ell Environmental L a w h e  
ttpressnrac~ons and wurranties contained herein are based on Grantor s due diligence in invest$eLing the 
Properry for Hazardous SuPstsnces 

Grantor end any occupants a t  rhe Properry shall exerose extreme care in hanUltng Hazardous Substances 
and i f  Grantor or any otcupanr usea or cncouniers m y  Hazardous Subabncee at rhe Properly Granior 
shdl at its own cost end expense in edditioo Lo complying W h h  all aDOliesble fedcral 61em and local law6 
regulations and ordrnances including without Iirnitafron all Envnonmsnrsl Laws underrake any end all 
drerentive rnves1igerory or rcrnediel actim (including cmsrgencv rsoponse rernpval cantanment and Other 
remcdid action) necessary to prevenl or minimize (e) property damage (lnclud,Ing damage to Grantor s or 
any occupanl s own pronerry) (b) personal injury IC) damage IO the environymt or (d) rhe thrsac of any 
such damage or i n p y  in each case, by reason of any r6kdSC dl or exposure io any Hazardous Sdbs~ences 
a i  B e  Propsrry or th6 opcretlons of Grantor or any occupant ai  the %perrv 

Gienror authorizes Lender and irs eggenis io  enler upon the Propcriy io make sqeh inspectiom and rem at 
Granrors expense 8s h d 6 r  may deem appropriete lo determine compllancp of the ProDetty d th  this 
sectton of ihls Deed, of Trusl Any inspections or tests mad6 by Lender shdl be for Lendsf s purposes only 
and shall no1 b6 construed i o  creaie any responsibiliiy oi Ilabtlity on the pert oi,Lsndef t o  Granror or to any 
orhor person 11 Durwent to the section s6t forth bclow regerding expeydlturer by Lendcr. Lender 
perlarms any of the actims reauirCd 01 Grantoc under this 6ccnon of the Deef of Tfust Lender shall nor 
by reason 01 such Durtormance be deemed IO be assuming any rtsponsi~ll l ty ot Grenror undcr sny 
fnvironmanral Lew or i o  any rhlrd party 

tranlor 6hatl tmrnediaialy norily Lender upon bgcoffling aware Dl any 01 Ihe lollowing (a) any spill rclsasc 
or oisposal of any H8ZardOUS Substances 81 flie Properly or in connection with any of opcrariong a t  the 
Properly i t  such spill release or disposal must oe reported 10 anv government* aulhorrry under aoplrcable 
Errwronmeotal Laws Ibl any coniminalibn or imrninm lhrear 01 contamlnalion of (he Properly by any 
Hatardous Subsrmces or any violecion of Eovironmental l a w s  in conngcrbn with the ProDefty or any 
operation$ conductea at the Property (GI any oroer. notice of violarion fine penalty or olher similar actIan 
by any governmenial autl'lorlty relating 10 Hazardous Substances EnvlrDnrnenla! Laws tha Propertv or (he 
operallons condueled W the Property Id) any ludiciel qr administrarivc inve~[igafion or procccdlng relating 
to Hazardous Substancss Enviranrnantal Laws the Prooerty 01 rho uperalions conducr6d at the Properry 
(e) any mattars rolering 10 Hatardous Subslances ar Envrronmental L8WS that would give a reasonably 
prudsnr lender c w s t  IO be concqmed ?hat the value of Lender s security interest in the Property may be 
reduced or Wcalened or chn way Impair or rhrewen to impeir, Ofantot s abdW to psrlotm any of t(8 

obligelions under this Deed of Trust when such performance IS due Cirwor shall Oellvw 10 LcnOer. a: 
Lenders request copres ol any an6 dl docurnenis in Grantor s posssssion (or IO which has access1 
rekting to Hazardour Substances Envtronmenral Laws the Property or tho operations conducted a1 the 
Propcrry tncluding without Iimnarion the resulrs 01 laboratory analyses :ite B S ~ E S ~ ~ C P ~ S  or srudks 
environmenlal audit reDoris and ocher consulrants studies and report3 

Granlor heraby (11 releases and waives any 1uiure claims agalnst any Ivdtmnitred PerSon (as defined In 
I@ Indemnity Drour%on In ths MISCELLANEOUS PROVISIONS section btlowl for indemnity or coninbution 
in (he event Grantor becomes liable for cleanup or other cos6 under any Environmental Laws and ( 2 )  
egress 10 indemnity and hold harmless eech Indemnified Person agelnot any. and al l  abligarions acfions 
judgrnenrs suits claims losses liabilities damages psnalries disbursements casts and expenses of any 
k r m  or naiure which gny Indernnilied Person may dwectly or indirectly sustain or suffer resulting from, 
relaiing io wising out 01 or arinnQ8s.a conseduence 01 (al any breach of thls seclian of the Deed of Twsr 
lb) any use gensretion marwfaawe Sprage rrearrnenr refinement fransrXNtilliOn disposal releese 01 
brea1cncO releas6 01 any Hazardous Sub~Iance6 occurring during or prior to Grantor a owncrsnip 01 Ih6 

THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS 

Grantor represents and warrants 10 Lender that 

I 
. I  

I i , . .  ,. 



DEED OF TRUST 
(Con tin ued 1 Page 3 

Property whether or no1 thc Sam8 was or should have been k m w n  10 GranrDr IC) eny inuekug3t4ry or 
remedial action inwolvlng the Piopsrty rhe operfllms conducwd at the Propertv or any othcr o~eratlons ot 
Grantor c,r any occupanl at the Properrv that i s  requircd by any Bnvironmenrol Laws end tdl the 
conrgrnmetion 0 1  Ihc ProparTy by eny Iiarerdous S ~ o s t a ~ c o s  by any neens whstsocwer llncluding wlthwt 

Iimiralion any migration of any Hazardous SUbSKanCFS m t o  lhs Propwr/ presenr or lulure) The 
provrsrons of thi: seciiun 01 the Oeed o f  tcusc Including Lhc obligation to indemn4v sn& suft ivt  thc 
paymepr d the  lndab.tedness and the SaiiSlacrion and reconveyance of Ihe fM of Lhls Oeed of Trust and 
shall not be effscled by Lcnder s or any Indernrdhed Person I acquisition of any interest in the Prggeny 
whethcr by IoicCIosure ar ofherwise 

Nuisance Wasre Trustor shall not cause conduct or pcrrn4 any nUiSBnGB nor commct permil or suffer 
any stripping 01 or waste on or io  tho Property or any wrt ion of the Properry Without 1lmiring.ths 
genrrdiiv ol  the foregomg. Trustor will nwt remow or y a n i  10 any othcr parry rhe righi to remove any 
timber minerals h%5ddirg 011 and gas) coal clay 6COriD soil gravel or rock products vvhhout Lender s 
prior wniren consent 

Removal of Irngrouements Trustor sh8H not dQMdiSh or ternovt anc, Improvements from the Real Prowf ly  
without Lender s pnur written consonr As  a condition TO the removal of any lmprovernents Lcnder may 
reauire l’rustor ro rnaks, arrangements oatislactory to Lender to replace such Improvements with 
Irnptvvernenrs of ai Itasi equal velue 

Lenqcr a Riht  to Enier Lender and Lender s agents and reereseniatwes may enter upon the Propbrry at all 
redsoneblo dmes LO atrevd to Lender s Inrercsts and to rnspecr the Property for Durpwes of T~USIOI’S 
ComYliance with ICC ierrns and conditions ot rhts Deed of Trurl 

Compliance with Governmental Roqulrcrnents Trustor shdl promdy comply w,hh all laws ordinantes4nd 
regulations now or hereafter In eflect w f  nll governmcntel aurhoritfes a~~ l i cab l$  TO the use ar occupancy of 
the Properly. cnclutling without limitelion the Americans With Oisrbilities Act ;Truslof may contest in good 
faith eny such Iew ordtnen~e or regulation and withhold compliance durlng any praceeblng, Including 
dpproprietc apueslb so long as Trustor has notified Lender iri wfitlng prior co Idoing so and so tong as In 
Lander 6 sole opinion Lender s lntere91s in rhs Property are not ieODarUi2ed Lender m8y require Trustor Io 
oust adeauate secufitv of a surety bond roasonablv aatlslecrory to Lender IO pratecr Lcnder s infwesr 

Duty IO Prorec? Trustor agrses nellher 10 abandon or lebwe unattended rh p;opertv Trustor shall do all 
other acts in addition to those acts scr forrh above in this section which from rhe character and use of the 

DUE ON SALE CONSENT BY LENDER Lendec may et Lcnder 6 opiian declatc lmmsdiutely due arid payable 
ail sums sscured by this Oeed of Trurr upon lhe ;ale or rranrfer wilhour Lendor s prior written consent of all 
Or any Dart 0 1  the Real Properly or any Intorest In the Redl Property A salt of transfer mean6 the 
conveyance of Raal Pwpciry or any rlght f ~ l 6  or interest in rhc  RE^ Propslty wheiher legal. beneficial of 
rqui tmle whether voluntary or involuntary whtiher by ouirghi sale deed insfallmen1 zale conir8ct land 
coniracl contract lor deed rcasehold interast with J term grosrrr than three (31 ycsrs leaSc.option contract or 
by sa16 asslgnmfnt or t rader  of any bcnelicial interest m 01 IO any lsnd ttust holding rille to the Real 
Property or by any other method Of conveyance of an i n t e r m  in rhe Rcbl Prop6rty I f  any Trustor is B 
carpurorion partnership or lirniled IiablllIy company transfer also includes any change in ownership of mole 
than ~ w s n t y  frue ptrcenr (25%) of the voting stock, psrmership 1~ieresi.s or fimlted lisbllfry eornueny intcrew 
as lhe Gese may De BI such Truetor However this option shall not bc exercised by Lsndbr if such bxmi6s is 
plohibtrcd by feedtral IBW or bv Arizona law 

TAXES AND LIENS The ~ollowing provisions rotating to the tares end liens on the Property are D a r t  01 this 
Deed of Trust 

Peyment Trustor shbrl pay when due (end in all cvcnrs pfior to d8~rnQUtnoyt dl IEXCS and assassmenL6 
including without limitation sales or usc taxes In any slate 1UCd privillrge or excise taxes based on gross 
tcvenues spsdal wwes cburges (including water and sewed fines md imposcdoms levied against Trustor 
or on account of Ihc Propeny and shall pay when due dl cleirns for work done on or for Services rendered 
or material lurnisbed 10 \he Property Truitor shall maintain the PruDerty fret of all liens having priority 
over or equal i o  the merest of Lender under this Oeed 01 Trust excew tor the lien of faxes end 
assessments no! due except b r  the Exisling lndcbtedness feferled to below and except as orherwitc 
prov<ded in rnis Deed 0 1  Trust Bcnehciary shall have the right bu: not rhe duty Or abligation 10 charge 
Trustor for any such takes or assessmsnts in advbnce of paymertt In no even! docs ex6:cise or 
n ~ n . ~ x e r ~ i t a  by Beneficiary 01 this fi3hi relieyo Trustor lrom Trustor s obligation under this Deed of Trust 
or Irnposc env liabilily whatsoever on Beneficiary 
Right to ConWsl Tiuslor may withhold payment of any tax asse66menr or claim In connection wnh a 
good 181th dispure over the obltgatton to Day so long IS Lendtr s interest in lhe Property IS not ]eapbrUized 
If a licn wises or is Jded os E issult of nonpayment Trusror shall within flflesn (15) days after 1l.e llcn 
arises or r f  a lien is filed NlThcn fiheen 1\51 day$ strer Truslor has nolice of  the filing secure rhe discharge 
of !he lien or i f  requssied by Lender deoosit wrh Lender cash or i )  suflicient corporacs suretv bond or 
other securiry s8tisfactory to Lon’dtr in an arnounl sulfictent IO dlscharge thc lien plus any CoSlS m d  
attorneys fsss or other cherges r t p t  could accrue PS B resuIL of B toWClOSUre or sale under The lien In 
any conrest Trustor shall defend Itself and Lender and shall salisly eny adverse judgment before 
sntorcamenr agelnst thc Properti ._ ;Trustor shell name Lendcr JS an abaitional obligee under a n y  S W W f  
bond turnlsheb in ihe contest procesdlngs 

1 

1 

Pioperry are reasonably necessary TO protect and oreserve the Roperiv I 
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Evidence of Paymenr Trusw shall @on demand furnish to  Lender satisfactory evidence 01 paymcnl of [he 
raws or JS*eS8mSntS 3nd shall authorize the spptopriaw governmental official to deliver to Lcnaer ar any 
time a writion ;tacrnent ol rhe \axe% and assessrncntz 3gainst The Property 

Notice of Consiruccion I fuslor shall noitfy Lender at least fitreen (151 days beloft any work 16 
commenced any servmrs @re furnished or Qny rnarcrl~I5 are suopliod l o  ths Propercv if any mechalrrc s 
tien matertalmer, s ljen Dr other lien could be asscrrcd on accounr of rhe work scrvice~ of mewriais 
Trustor will upon reguest of Lender lurni6h to Lender sdvance 8ssuranccs satislaclory to Lender that 
Tfuslor con and mil\ pay the to51 of swh trnprovemenrs 

PROPERTY DAMAGE INSURANCE The followng provisrons rslsring to insuring the Property ore a pal[ of this 

Meinwiianoe of  liisurance TrusIor shall prDcure and meiiitain policies of lije inburante wlth standard 

Improvements on ihe Re81 Properry in arl ?mount sulficiern to wold aoulicstroni uf any coinsurance cleose 
apd with a slandard rnorcgagw clause ;n tevor of Lertder Trustor shall plso orocure and maintain 
cqmprehensive general liebiltly inwrence in such coverage amounts as Lender may request with rrU8tee 
and Lendel bcing named a t  eddirionai i d u r d s  in such liabilirv insurjnce p0l)cios Additionally rrus\or 
shall maintain 6uch orher. insurence incl4ding bul  nor limited to harerd busrqfm inrerruprion and boiler 
insuranw as L e d e r   BY reasonably repuire Pollcies shell be written in torr arnounxs covcr9ges and 
bGi$ reasonably aCCept8bk KO Lender s4d issued by a compeny or compani5S reasonably actepigble lo 
Lender Trusior upon ragvest of Lendsr lwill deliver fo Lender Iram lime 10 tiye The policies or cerlificete~ 
of insurance in form safrffacrory to Lendjr including stipulations rhar coverages wlll not bc cencorled or 
diminishe0 without at lsasi rhrrry (301 days prioc wrinen notlce to Lender Eat$ tnsursnce policy elso shall 
include an sndorsemenr providing that corerega in f8VOr of Lender will nor be impaired in eny w a y b y  
ec! omisston or defiulr of Trustor or any flher occson Should the Real Pidoerly be located In an erg8 
dssrgneted by the OirCclor of the Federal Emergency Manegement AgmCf a s a  special flood hazard area 

that rhe Property is h~cat8d in a special fbod  hazard are8 lor rhe fufl unpaid principel balance of the loOn 
and any prior beno on the property sesyrlrrg thc loan up i o  the maximum policy hmitr set under the 
National Flood Insurance Progrem or as ptherwise reauit'ecl by lendsr and lo maintain such insurance for 
tho iem 01 the loen 

Application of Proceeds Trustor shall prumpcly notify Lender 01 any loss or damage to th6 Properry 
Lender may make proof o! loss 11 Trustor 'lails to do 50 Ntthin fifteen (1  5) days ot  the casuiAiy Whether or 
not Lender 5 securiry is impaired Lenderifnay at Lender s election receive and rctam the proceeds of  any 
insurancB and apply the procseds To rhe;rlducrion ot rho Indebtedness oayment of any lien effecring ?he 
RoDerty or &he restorabon and rcpalr of !he Ptoperiy LI Lendar elects to spolr the procaeds to re610ra1ion 
end repair "Trustor shall repair ot replecojihe damaged or dcslfoled ImprOVemRnlS in a manner sed6tacrory 
to Lender Lendsr shall uoon sinisfactory prouf 01 such exDendilum, DBY or reimburse Trustor from the 
proceed6 lor the reasonable cost of repsi: or rcstoration il Trustor is no1 in delaulr under th i i  Deed of Trust 
Apy proceeds which have not been disbursed wirhin 180 days alter thrir receipt and Wnich Lender has  no1 
cornmiired i o  ths repair or restoration of the Property shall be used first to pay any amount owing to 
Lender under thrs Deed 01 Trust rhen to$ay accrued mcefest and me remainder i t  any shall be aDplied 10 
the principal balance of the Indebiedn$56 II  Lender holds any proceed6 @her payment in full ot 1h8 
Indebtedness such pruqeeds shell be pviv (0 Trus[or os Trustor z lnteres[3 may apoear 

Trrrsror 6 Report on Insurance Upon requad! of Lendsr howevcr no1 mor6 lhan once a yeEr Ttustor shatl 
turnish to Lender a wport on each cxtstigg policy ot insurance rhowlng (1) the name of ma insurer 121 
rhc risks insured 131 the amount of the policy (A) the property insured \he then cutrenl replacemen1 
value cf such properly and ihe  manne:r of determinlng,thm valve and (5) Ihe e%uiration date Of the 
D O t k y  trustor shall umn request ol LEnder have an lndQp6ndCnt appraiser sarisfaccory LO Lender 
determine the'cash value replacement cost of the Prwerry 

LENDER S EXPENDJTURES It any actlon or proceeding 16 commcnttd that woutd metcrlelly affccr Lender s 
interest in Ihe Piopetry or i f  ltusror faih IO comply with any piouiston of this Dced 01 Tru81 or any Rf48ted 
Oocuments including bur not, lirnirad to Trustor s farlurc to discharge or pay when due any amounrs Troslor 1s 
required (0  discharge or pay under this Deed ot  Trust or any Related Docurnenr$ Lender on Trustor's behalf 
mey (but shall not be obligated to) lake any ection (hat Lender deems approorrwe IO tne extent permirred by 
~ppiicabte law Including bui not limited 10 discherging or pering all taxes liens secutiw interems 
encumbrances ana o1hm Claims at any time levied 01 place0 on the Property and paying all costs for insuring 
mamainrng and preserving the Properry All such sxDendilures incurrsd or Daid bv Lender for such purposes 
will then bear inlersst $r the rate charged under the Note from the d3te incurred or paid by Lender to the dele 
of repayment by Trustor Al l  such expenses. will become a pacr of chs lndebredncss and ai Lender s oDrton 
dill (A1 be payable on demand 161 be added to tho bslance of the Nole and be apooflioned among and be 
payable with any installmenr payrnenrs to become due during either 1 7 )  the term of any applicable Insurance 
p0i)c.y 12) the iemeining ierm of tho Norc or (31 be trealcd as a balloon payment which will be due and 
payable ar chc Note s maturity Thc Propenv as0 wilt bscwie peyrnent of lhess amaunts Such right shall bs 
in addition to d l  other rights and reviedies ro whlch lender may be enlitled upon Dofau)! and shall be 
exercisable by Lcnacr to \he erren; perrnikd by auolicoble law 

WARRANTY DEFENSE OF TITLE fh&.,fohwing provisions rthlarrng IO ownership 01 thc Property are a pert ut 
this D E ~  of Trust 

1 Deed at rust I 
extend& coverags endorsevcnrs on a I i repfecernent basis tar the full in,surebie value covering all 

Trustor agrees to obtain and maintain Fe;erat a flood Insurance il  available after notice is given by Lender 

I 

I 
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Title ($1 Trustor holds good and marketable title of record to the Properly in fee 
smp\e fre6 and clear 01 all liens and encumbrances o(her than Ihosc sc1 ,forth In I ~ C  Reah Property 
cjescrt~uon or in any tirie insur~nce polrcy ~i l l c  repOrl or lrnal i i r le obinion &cued In favor of and acctpted 
by Lender or have orhvwise bssn prcuiously disclosed IO m d  acceprcd by LeTder in wiiring m connecllon 
wrih fhts Deed ot Trust end ib) Trustor has the full rtgllt power and aahor t ry  10 sxecule and deliver 1his 
Deed o t Trusi 10 hndsr 

Ocfrnse of lirle Sublect IO the CrceDiion In the paiayraph above Tlustoc warrants and *ill forever defend 
the iitlg t o  lhe Property sgarnst the lawtul clams of all Dersons In the svmt kny  qclion or Drocccding IS 

commenced rhai questions Trusror s tltle or 1h6 inWest of Trustee 01 Lender, undcr thls Deed of Trust 
TruStor shalf defend the ection at TtuGcor s expense Trusror may be rhe nomlnfl parry in such proceeding 
but Lender shall be enrflcU io perliclpete in the proceeding an6 fa be represenrcd in the procssding. by 
counsel of Lendcr s own choice and Trustor will delluer or cause to be delivered co Lendar such 
rnstrurnants es Lender f l ay  reauesl from rtmc IO llme to pcrW such parlicipatian 

I 
Cornpliancc Wirh Laws Trustor warrants rhrt the Properly and Tfusror s use a! the RoperTy 00mD1i6S with 
ell exisTing applrcable laws ordinances and regulalions of governmend authorities 

No Other Liens Grantof wlll not withauc ihe DfiOt wrilten consent of Lender, v e i n  piece or permit to be 
crcoted or placed ar rhroblgh any act or lailule to aor bcQuiesce In the placifq 01 or allow to remain any 
deed 01 trust voluniary or involuntary licn whether sietuiory. constWtional or conrrstrual leicepi for liens 
lor pd valofsm lam6 on the Reel P r o p s q  which are no1 dclifqueni) security inleresl encumbrpncc 01 
charge agoins1 or covcting The Property or anv D3f I  lhereof o1hM Than su perrnkted h !hi$ Deed of Trust 
regardlesb 01 whether ths same are expressly or orhcrwioe subordrnate ID rhe liens and security in~erebts 
created by this Deed of Truat 

Suwlvol of Rspresmtarlons and Warranciss All represmlatlons warrmties end agreements m A y  
Trustor in this Deed ot Trust shall sutvive rhe execulion and delivery of ;his Deed of Trust Shell be 
connnuing In nature and shall remain In full forcc and cttecr until Such cime as Trustor s Indebtedness shall 
be paid in full 

CONDEMNATION Thc following provisiona relgtng to condomnjrron proceedings art? a part of this Deed of 
Trust 

Trustor warrants that 

* 

I 

I 

Pfocccdings If any procreding in Condemnation IS fired Trustwr ah@] promplly notify L6Oder in Wiling 
ar;d Twsior shltll pmrnptty take such $reps 83 may be necessary IO defend the acilon and o b t m  rhc sward 
Trusfor may be the nomrnal parry In such proceeding but Lender shall be enVtled to participalc in the 
proceedmg and to be represented in the  vocaeding bv counsel of  its awn choice and Trustor wlll dcliver or 
cause 10 be delivered 10 Lsndcr such lnsrrurnents and documenretion as may be requested by Lenaer from 
rime lo l i v e  10 permil such particlpalion 

ApplicaIion of Net Proceeds If a11 or anv pail of \he Property i s  condemned by ernincnl domain 
prOC6W!hgS or by any procmding or purchase in lieu 04 condemnation Lender mgy st 11.5 election require 
that ail or any portion af rke nki prOCeod6 of IhE awera be appried ro the Indebledness or rhe iepair or 
rcStor8iion of ths Properly The ner proceeds of the award shall mean Ihe w a r d  aftsr oaymenl DI all 
reasonable cusis expenses and atrornsys fces incuried by Trustee or Lend8r in conneaton wiih the 
condemnouon 

IMPOSlTlbN OF TAXES GEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The tollowing provWons 
relarlng to governmentel iaxes tees and charga d r c  a parr of this Oocd of Trust 

Cunent Teies Fees end Charges Upon requesl by Lender Trustor shall execute swch documenrs in 
8ddicien to lhis Deed d Trust and taks whawver wher acrron Is twuested by Lender to perfect and 
C O P ~ J ~ U &  Lender s lien on 'the Real Property Trustor spat1 reimburse Lender for all taxes as dcsctibed 
below together with 8il expenses incurred in recording psrfecfing or conilnuhng this Desd o f  Trust 
including without limitation all taxes fees documentary sfemps and ather charges tar recording or 
regwering ihis Oeed of Trust 

Taxus The following shell con~tirute 13xes lo which this stclion applies (1 I E specific l a x  upon fhis lvpe 
at D C F ~  01 T r w  or upon all or any p m  ol rhc tndebtednets secured by thls Deed of TWOI 121 a specrfic 
tax on Tiuslor which Ttustor i s  authofized or required 10 dedum from peyments an The Indebtedness 
sricursd by this type of Deed of Trust (3) e la* on this woe of Deed of Trust chargsabic ugainst the 
Lendor or khe holder of the Note and 14) a spcclflc tax an ?I1 or m v  porfion of me Indsbtcdncsr or on 
payments of pfinclpel and interest made by Trustor 

Subsequent Tams I f  anv tgx 10 which this section aDplres is enacted subseauenrl! to the date of this Deed 
of Trust thia event shall have the same ettecl ns en Evcnr of Defelrli and Lender pay exercise any or afl of  
ics available remedies for an Evenr of  Dcfault at provided bclow unless Trustor ecthar (1)  pavs the rex 
before i t  becomes delinquent or (21 contescs rhe ( a x  as provided abovs in the Taxes and Liens :tCfion 
and depofiils whh Lender C8sh of e rufticient corpotaie surery bond or othsr sceufity sausteotory to 
Lender 

The fallowing provrsiong relating to !his Occd ot  Trust as an 

License (0 Grantor U n l e s s  and w?!, Iqndcr cxcrcises i t s  right to collsct the Rems as provided below and 
so long 8s no Event 01 Oelaull exisf'd Grantor shell h8Ve a license i o  [a) remabr, In possession and coll[rol of 

ASSIGNMENT OF RENTS AND LEASES 
assignment of Rents and Ceases are a ~ a t l  of this Oeed oi Trusr 

: .' 
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obligato Lsnusr t o  la) appear in or defend any ~rocesding6 ralat~ng to any of  me Leases the RWIS or to 
rhe Ptopsrtv (b) take any m i o n  hereunder (c) expend any money InCUl any expenses or pcrform any 
obligation; or liability under the lerees. of tdl aaslrrne any obligation for any dtm$Its delivered to Grantor 
by any Tenant and nor delivered to Lsnder LenUer $hdl nor be liable for any inpry or damago to bny 
person or property in or about the Property Grantor lndemnilles Lender and holds it harrnlt5S from all 
lir)biTily or amages whkh lender may incur under any Lease and lrom all Jelms and demands which may 
be asserred against Lender by reason 01 any alleged obligation on 11s Par1 IO perlorm any term of eny Lease 

SECURITY AGREEMENT FINANCING STATEMENTS The fallowing provisrons releting t o  this Deed 0 1  Tfusr w 
a Security agrcernenr we a part of this Deed ot Trust 

Security Agreement This instrument shall constitute a Security Agreement to the extent 8ny of the 
Prbperty consiitutas I~XWIES and lcnder snsll have dl 0 1  the righls of a secured p v l y  uljder the Uniform 
Commercial Code ea amended from time to lime 

Stcurity lnisrcsl Upon request by Lender Twstor shan execu10 lbimncing slalcments and lake whatever 
other action is reaueslcd by Lcnder ro perfect and continue Lender s s ~ c u r i ~ y  inlerest in Ihc Rents an0 
Personal Propwry In addilron IO rccording &hi?) Oeed of Trutrl In the rsal propsny r fC01dS Lcndw moy, a1 
any lime and wiihout further PulhorizijIlon horn TruPror file exeouled counlerparts copies or ttproducrion; 
0 )  this Dccd or Trus! 85' e tinaming srarcmenr Trustor shall reimburse Lander for all oxpenscr inculrca in 
Dsffecfing or Continuing this secutily inwest Upon dehull Truslor shall asssmbls thc Personal Property 
in ahmanner and at a place reasonably convenienr to  Trustor and Lender and make 11 auarlable to .Lender 
wrthin thrte 13) daw nllcr rocripi of wlirlcn demand from Lenaer 

Addresses The mailing addresses 01 Trublor tdcblor) and Lsndcr (secure0 party) from which informarlon 
concvning rhc sscurity interesi granied bv this Deed of Trust may be obtalnsd (sach as required4&Qhe 
Uniform Commercial Codel are as stated on the first page of this Deed of Trusr 

The toilow'ing provisions relating TO further assurances and 

Fur.ther Assurances AI any lime and ham time to lime Won request ot lender Trustor will makc 
fxecute and deliver or will cause to b6 made eawuIOd or dclivcrekl IO Lender or IO b n d e r  s designee end 
when reaueated bv Lender C ~ U I B  to be filed recorded refiled or rCrhcdfde0 as the case mav be at such 
rimes and in such otliccs and p\ac6s as Lender may d a m  approprillc bny and 8ll such mortgager deed$ 
of rrusi security deeds ~ecuri ty agreemenis. financing staternmls continuation staternenls, instruments 
d funher assurance certificates and othei docurnen& as rndy to thc $0112 opinion of LenUer be n@wssary 
or desirable in order lo efFeoruete complete perfect conunue or preserve (1) Trustor s oblqetions under 
rbe Nore ibis Dead Q f  Trusr and rhc Roiaied Documents end (2) the llens ana securtty intwrests created 
by this Oted of TIUSI go the Property whether now w n e o  or hereefrer acquired by Trustor Unless 
prohrbiied by law or Lender agrees to rh0 contrurv in wfilrng rruscof shall rermbutsc Lender (or all costs 
and ex~snses  incurred in connsction with thc matters rekrrcd to in this parsgraph 

Artorneyh-Fact II Trustor !ails to do any of the things relerred 10 in fhe preceding paragraph Landcr may 
do so lor and in the name 01 Tfuswr and et Trustor s expense For Such purposes Truaor hereby 
irrevocebly eppoinrs Lender as Trustor s bmrney..in fact for rhe purpose of meking executing delivering 
tiling rccordlng and doing al1,other chin86 8s may be necessary or desliable; In Lender s sole opinion 10 
accompli& the mailers referred t o  in the prscedmg paragraph 

FULL PERFORMANCE I f  Trustor pay8 dl the Indebtedness when due and otherwise pcrtormr all the 
obligations impo.sed w o n  Trustor undsr this OccU o! Trust. Lcndcr shall execute snd deliver 10 Trustee a 
requett for tu11 reconveyance without warranty and shall execute and deliver to Trustor sultable statements 0 1  
isrmination o! any financing staternen1 on fltc wtdcncing lcndec a sccuriiv intcresl in The Rsnra and rhe 
Personal Ptoparty Any reconvsyance tee r 6 ~ u i r ~ d  by law shall be paid by Trustor. \ I  permirW bv amllcJM~ 
lbw 

EVENTS OF DEFAULT Each of rhe following ai Lendcr s option shell constilure an Event of Default under 

Payment Oefeutt Trustor fails to make m y  payment when due under rhe lndebtedneso 
Oxher Oefeulrs Truuor fdls 10 comply with or 10 pay dr perform any other t+m obligsrion caven6nt Or 
condition conlarnsd in rhts Dsdd of Srust or in any af the Related Document$ orlto cornplv wirh or fo pay or 
psrlorm any term obligatian, covenant 01 conddion contained in any mher agrpmenr between lender and 
trusror or batwesn Trustor and any affiliate 0 1  BANK ONE CORWRATION 

Defaulr on Other PnyrnenU Fiilurc of Trustor within the lime requtred by 'hi? Deed 0 1  Trust Io make any 
payment lor taxes or rnsursnm or any other payment necessary ro ptevent til ng of or to efhct discharge 
of any lien 

Felre Sraments Any warranty representation or Statement made or Iurnlsheb to Lender by Trusror or on 
Trusior s behalf under rhis Deed 0 1  Trust  he "are or the Rela160 Documenis 11s fakc or rnislcsdlng in boy 
malarial reopect either now or 8t'the iims made or furnished or become fJsc or rrlisleading ai any time 

Dckcrive Conarerelirorion This deed. of lru6t  or any of the Aelalsd Docurn+ ceases to be in full force 
and sttern (ivluding failure of eny'~colle1ersl documenl 70 m a t e  a velid end uerfacted 36CUflty inreres? or 
lien) 01 any time and for any rsaon 

FURTHER ASSURANCES AITORNEY -IN FACT 
arrorney..cn tact are B pert of thia Doed of Trust 

lh19 Deea Of T N E I  

i 

1 
rhsreafter I 

, < ,  . .. .. J 

http://arrorney..cn


DEED OF TRUST , 

(Contmucd) Page 8 

insohency The dtssoluiton or terminalion of Tfuslor s existence as a going business the insolvency Of 

trusigr rhe aupoinirnenr ol a receiver for m y  DBI~  of Trustor s property any assignment for the benefit of 
credilara eny iypc af erediror worlrout or the cofnmencamenr O f  eflv proceeding under any bankr'uptcy of 
lndolvency fads by or sgainrr Trustor 

Cwditor or Fortelrurs Procetdhge Cornmencerncn! o t  foreclosure fedwin repossession rrtachment 
levy exccutton or forteiluro proceedlngs whether by ludicla1 proceeding sclf.help or any othar rncrhod 
by any creditor or Trusror or by any governrnsnral agency agaiyst the bllaleral or arry orher assets of 
Trustor This, rnclubss 1 gJrnirhment 01 any of Trustor s accqunls Including dcposlt Btcounls with 
Lender However ihrs Event of Ocfault shell nor apply i f  there is p good faith dispute bv Trustor as 70 the 
vslidtiy or reasonableness of the cftwri whrch I$ the basis o f  thej creditar or forfcirurc proweding and i f  

Trustor gfves Lender wfitren nofrm 01 the credrror or forfeiture proceeding and deposim with Lender monies 
or 8 surety bond tor the medlror or forleilrlie proceedlng in an 8:mount determlncd by Lender in it6 solc 
discwron 8s being an edsarlcitc rescrva or bond fo r  the  dispute 

b d v c r t t  tlrenge A m~wdsf adverse change occurs in Trustor s fmancbal condition or Lender believes The 
prospccr of payment or performence 01 the Indebtudness IS irnmtrM 
Event, Affecting Guaranrpr Any 01 the pracedlng Evenw of DEfa:u# occufs wiih respect to any gueranlor 
01 the Indeb(edne6s as i t  the word guarsnior were sltbsritutedjfoi the wold Trustor in such Event of 
Dcfaulr or any gueranror dits or becomes Inccmpercrtr, or revokes or dtsputes the vatldiry of or liebillrv 
undpr any guaranty of the lndebiedness 

Insecurity Lender in good lsirh believes irself insscure 

I 

RIGHTS AND REMEOlES ON DEFAULT 
thsr6afrtr Trustee or Lender may exercise any one or mole of Ihe 1ollowing rights and remdles 

If an Event of Defsulr occurs under thl3 Deed 01 Trust at m q m e  

Eluction of Remedrcs Election by Lcnder IO pursue any m n e ~  Nil1 not bar ant olhar rem& and an 
eleaton to make sxpend~wes or To rake action to perform en oblrgstion of Trustor undcr this Dwtd of 
Trust a h  Tru.stor s leilyre 10 perform ehall no1 afleM Lender t right ( 0  Oeclafe a delault arld cxumse 11s 

remedies 

Accsleiale hdbblsdntss Lender shall have The fight 81 11s ~ p l r o i  WrthDUl notice ID Trustor lo d6dWC dre 
enrife Indebirdness immediately due md payable including any prepriyment penaltv which Trustor would 
be requrred ro pay 

Foreclosure With resDlrcl to slf or any part oi !he Real Property the Trusree shalf havc the tight TO 
foreclose by notice and ade and Lender shall have the rrghl to {meclose by )vdistal forecbsure in Cifhcl 
case in accordance wHh and to !he full exrenl provided by applicable law To, the extent D6fmittCd by law 
Trusror shall be and remain liable for any deficiency rerneining afirer Gale either pursuent 10 the power O f  
sale or judicial proceedings 

UCC Rcmediea With respect to all or iHly part of rhe Personal k+erly Lender shall have all che rlghti and 
remedies of a BKUr6d parp under the Unitorm Commercial Codc i 

Collect Rents Lender shell have th r  right wirhoul notice to Trustor lo take possession of  and manage the 
Properly and COflSCl the Rents including amount8 p W  due and unpaid, and applv the net prOGced6 ovsr 
md above Lender s costs 8$&n$t the lndebiedness In lurrherance of this right Lender may rsauirt? eny 
tcn;KI\ 01 elher user 0 1  the P r o p w y  IO mete payments ot rm! orju5e tees direcllv io  Lender If the R8nIS 

arorney. In-lac1 IO endorse 
the Same and C O k C K  the 

proceeds Payments by renanrs or other users to Lender in respynse to Lender J demand Shall Satisfy ne 
obligntions for which ihe mvrnenls are made whether or no1 any prgper grouhds for \he demend existecl 
Lender may ererclee 11s righis under \his subparagraph either in pgrson by agent or through a receive1 

Appoinr Receiver Lender $hi311 neve Ifre fight to have a recewer ippointed to taks posscssisn of all or any 
pari 01 the Property wtih rhe pewor IO protncl and preserve the Property LO operile the Property 
prccsdrng lorc~loSure or sale and to collect the Rents horn the Pyoperty and a)wly the proceeds over and 
ahwe the cost at the rcceiuership. against the lndcbkdness :The receiverlmav ~ C r v t  without bond if 
perrniwd Cy law Lender s right to rhe a p ~ o i n r m ~ n t  of a receiv$f shdl exist whether or not the apparent 
value o l  rhc Proper(y exceeds the Indobls?dners by a subsranfiat amount Em$oymevt by Lendcr shall nor 
ditquality b Dcrson lrDm serving as a recuiver 

Tmsncy a t  SvHrrancc I f  Trusmr mrnain~ ip possession of t!e Property a f r r  the  Propwry id sold as 
provlded above or Lqnder default 01 

Trosror Trustor shall bccornc a cenenr ai sufferance 01 Lender or the purchasa of Iho Property and shall 
at Lender 6 oDrion either 11) p6v d reasonable rcnII1 for (he ;use of \he ProDerly or (2) VaCatB lhe 
Propariv inrmreUiJklr upon ?he demand at Lerdor 

Other Remedies TrJSteC or Lender shall have any other righl or!rernedy providsd in this Deed 01 Trust or 
the Nore or by law 

Norlce ot Sale Lender shall give ituslor reasonable flOtiC6 0 1  lhk trme and place of  any public Sale Of Ine 
Personal Properry or of The time e l ~ d i  which qny prware sale or orher inrended disDOtillon of ihe Personal 
Promrty 15 10 be made Reasonable p'otice shall mean nolice grv@ at leas( ren (101 days before rhe lime of 
the bale vr diSpv811ton 4ny rpele ofPersonal PtoDoriy mgy be made'in wnjunclion wl\h my sale of the Rcal 
Prouertv 

ere collected by lander then Trustor irrsvooabfy designates LendQr a5 Trustor 
irtsrrumenrs received in oavment thereof in the name of Trusror qnd IO negoti 

I 
I 

I 
oiherwlse become6 entitled io  possesslon of the Protxrtv upon 

. . .  . .. 



DEED OF TRUST 
(Conrinucd) Page 9 

Sale of the Ptopary To ihc cnicni permined bv applicablc I3w Trust01 hersby waives any and all rights .to 
hawe [he Property marshalled In cxerclslng i f 6  rights and rerncdics m e  Trustee or Lender shall be free to 
3cII all or sny parr of thc Property sogerher or separadv. in one sale vr by wpeiaie salgs Lender shall be 
eniiilcd t o  bid a i  any public 6318 on all or any poiiron of the Property 

Insurance Policies Lenaer $hail hare the r ight upon an Event ot  Default but not the obligation 10 assign 
all of Trustor s righi INIC and inreresr In and to all policies 01 insurence on rhe Properly and any uneefnea 
prrmiums paid on such insurance to any receluer or any purchaser a( the ProDCrIy 81 e foreclosurs sa16 
end Trustor hereby ~ p p ~ i n i s  Lender as wrorney in f X K  IO assign and transfer such policiss 

A(torneys Fees Expenses If Lender ipstltiites any suit or action to enforce eny of  the isrrns of this Dced 
O T  Trust Lender shell be entitlad io  recovtr such sum ss the court may adjudge tefisonable as atrorncys 
fcss ai  l r i d  and upni) airy irppcfl Whcihcr or ilot aijy m v r i  :ICIlOIl i.s iiivolwod ard  IO Ihc cxknt  noi 
prolitblIed by law all reasonable expondcs Lender Incurs that in Lender's opinion are neeessary at any rims 
for (hc protecnon 0 1  11s interest or the snlorccmcnt of Its rights shall become a part ol the Indebtedness 
peyable on demand 3rd shall bear rnlerest a i  rne Note rate (ram rht  dme of the cxpenditure unlit fFDi¶id 
Expenses coversd b y  tnrs paregraph include without limitation nawwer subjecl lo any 1imil.s under 
applicable law Lender s anorneytys fees and Lender 6 Isgal bxpcnss whether or not thefo is a lawsult 
including attorneys Isc& and c*penses for benkruptcy proceedinps tindudin$ efforts to modify or vacate 
any eu(omg(ic stay 01 injunction) appeals and m y  sntlcipeled post ludgmont colltx(ron services the cost 
of searching nrcordf obtaining title reDorts (tnctuding toreclosure reDorts) surveyors reporTs ond appreifal 
fees'ritla insuranrx and tees for the Trusree, to the extent pcrrnittd by eppllcable law Howcv~v Tfunor 
will only pay attorneys Fees of at, morney noi Lender s aalaried employes to whom the matter i s  referred 
afier Ttustor 3 delpJ( Truhior also will pay any court ~ 0 5 1 s  in addition Io all ofher sums provlded by Igw 

Rlghrs of Trusrw Trusiee shall have all D I  Ihe rights and duties of Lender as set lorih in this setlion- 

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions r d a I h g  lo the powers end obligations of 
TrUSlE'3 are part vf Chis Deed of Trusr 

Powers of Trustee In addition ro all powers 01 'Frbsira afising as B matter of law Trustcc shall have rht 
powor to take the foltowlng actions wrrn respect TO rhe Property w o n  the wrlrtcn requesr of Lender and 
Trustor (a) loin In prepating and filing 3 mep or plat o f  the RcaI Prooerty includinq the dedicarion 0 1  
sireets or other righis to the puL)Irc Ib) fmn m granling my emamen1 or crealing nrly restfinton on the 
Real.Propcrty end tcl Join in eny subordinarion or other agremev affecting this De& 01 Trust or 'the 
inccresr of Lender undei !his Deed uf Trusr 

Obligations to Notify h s t 6 e  shall not be obligated to notify any other pariy of a Dending 5818 under m y  
orher trusi dccd or lien ar of any action or procesding in whrch Trusror Lender or Trustee shall be a 

rruslee Trusiee shall meel all aualificJnOnS reQUlred for Trustee under applicable IIW 10 addition ru m e  
tighu end remedies set farth abovs with mspcci to 511 or 3ny O w r  of the Property the Trusrce shall have 

parry unless the acrron Qr proceeding is brought by Trusfee I 

I 

the right to forscto~e by n0lrc6 and sole bnd lender shell have 

addliion io  all other matters required by slate law the names of the original L nder Trustee and Trustor 
t h t  boo% and page where ihls Deed of Trusr i s  recorded and the namu and adUrass of ihe successor 
trudice and thc instrument shall be oxocutcd end acknowledged by Lender df its s ~ ~ c c s s o ~ s  tn Interest 
The successor trustee wiihoui conveyance oi ihe Properly shall succeed t o  all lbe l i th  power Jnd duires 
conferred upon rhe Trustee in this Deed ot Trust and by epplicable law This procedure for substiturian of 
Trusiec shafl sodern to the exdusion of all other provisions lot subs~itution 

NOTICES Any nofice required 10 b@ given under this Deed 01 Trust including wlthaur limltaoon any notice 01 
defeuh and any notice of sale shell be given in writing and shall be efkcrilrc When acrudly delivered when 
actually rBC6iVed bv ldelacslmilc (udcss orherh'lsa required bv law) when deposited with a narlonalfy 
recognized overnight courier or i f  mailed when deposircd in The United Stales vail 8s firsf class oerrified or 
registcrrd v~rl posragc prtpoid directed to We addresses shown near !he beginning of this Deed of  T f W  All 
copies 01 norices 01 foreclosure lrom the holder 01 any llen khrch has priorfly over this Deed of Trust shall be 
sen! IO Lender s address as shown new the beginning of  this Deed 0 1  Trust Any o ~ r r y  may change ics 
address tor notices under Ihis Deed af Trust bv giving formal wrilltn notice to the other parties specifying that 
rhe Durpose of rhe notlce is lo change the p&ty 6 address Far notice puroosss Trustor Pgrees lo keep Lender 
informed n all rimes of Trusior 9 current eddress Unless otherwise provided ar rcquired b y  law If there is 
Tore then one Trus7or any nolrce glven by Lenoer to m y  Trustor is deemed to be notic8 given ro 811 Trustorr 

JURV WAIVER THE UNDERSIGNED AND LENDER (BY ITS ACCEPTANCE HEREOF) HEREBY VOLUNTARILY, 
KNOWlNGLY tRREVOC46l.Y AND UNCUNOiTlOrUALLY WAIVE ANY RIGHT TO HAVE A JURY PARTICIPATE 
IN RESOLVING AMY DISPLITE (WHETHER 6ASED UPON CONTRACT TORT OR OTHERWISE) BETWEEN OR 
AMONG THE UNDERSIGNED AND LENDER ARISING OUT OF OR IN ANY WAY RELATED TO ThlS 
DOCUMENT THE RELATED DOCUM€NTS OR ANY RELATIONSHIP BETWEEN OR AMONG THE 
UNDERSGNEO A N D  LEPJOER THIS PRbVlSlON IS A MATERIAL INDUCEMENT TO LENDER TO PROVIDE THE 

F 

FINANCING EVIDENCED BY THIS DOC~I~IENT AND THE RELATED DOCUMENTS 
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GOV€ANING LAW Ths Lender s loan producrion office for this trbnsacrion 1s localed at rhe address an0 In m e  
Stare (the LPO Srarc t rndicared in the LPD address or the loan productlon office address on ~ h s  f h r  page of 
rhis docurnen! This document will be governqd by and inlerpreted in accordance wirh federal law and rhe laws 

* of the LPO Stale oxctpi for matters relared To lnleresr and the exportalion 01 intefesl whith rnocters shall be 
goveried by ana inrerprered in accordance wlrh federal law [Including but not limirrd t o  smtu~cs regulii[ionS. 
interpmraiions and opnionsl and rhe laws of me Stare of Ohio However i f  there Is ever a quesrlon about 
wherher any provision of this documenl is valid ar enforceable the Drovision that is questioned will be 
governed by whichwer sisre or federal law would find the provision Io be valid and enlorceable The loan 
trgngectlon which i9 evidenced by rhis documcnr has been rnede In rhe Stare of Ohlo 

VENUE It [hcre is a lawsuit the undersigned agrees to submll 10 the juflSdictioP of  The courts OF the county in 
The CPO Stere in which Ihe Lender 5 ban production off i t t  is located 

MISCELLANEOUS PROVISIONS The tollowing miscellenaour prwisicns are 1 part of this Deed of Trust 

I 

amendment6 This Deed af Trust logelher with m y  Related Documents constilutcs 1h6 enlire 
understanding and agreemenr of thc partles as to 1he matters ser lorlh in this Deed of Trust No altcralion 
01 or emendmcnt 10 ihis DccO of Trust shall be elleclive unless given in wrilrng and signed by Ihc party or 
parlies sough1 lo be charpa 01 bound by thc bilereiton or amendment 

A ~ ~ L I B I  Reports I f  the Property ts used for purposes other than Trusror s residence Trustor shsli burnish to 
Lendsr upon teauesi d certifiod dlmmcnf of net operating income received from rhe Propsrry durlng 
Trusior $ previous tibcal ysar in such torrn and Ue18iI 8s Lenaer shall require Net opwcaling income Shall 
moan all cash recwpts from the'Property less all c86h expenditures madc in connecllon 4 t h  the operation 
of the Propcrfy 

Ceprion Headings Caption headings in lhia Oetd 0 1  Trusr are for convenience purooses only and arh3?lo 
be used io mterpml or dehne rhe Dfodislons of this Deed of Trusl 

Mmger There shall be no m q c r  of the Interest or esiate created by this D p d  01 Trust with any Other 

intere51 or esiaie in the Qoperty a1 any ~ime held by or for the benefit of Lencjler In any capacity vdirhour 
\hg,WtttKCil consent 01 Lender 

I 
No Waiver by Lender Lender shall not be deemed to have waived any rlghp under this Deed 01 Trust 
uklcss such waiver IS given in writing and signed by Lsndsr No delay or omis7ion an the Dart of Lender in 
exercising 3ny fighr shall operate as B walvar of such right or 8ny oIhsr righy. A waiver bv Lender of a 
prowsion of ihts Deed 01 Trust shall no\ pre~ubict or coNtiWW a waivci of ender s righi orherwise to  
demand sfricl complljnce with that provlslon or any other provision of this D p d  of Trust No prior waiver 
oy  Lender nor any course of dealing between Lender and Trusror shall cohrtiwre a waiver of any of 
Lwdcr 3 rights or 01 any of fwstor  s obligetions 88 IO m y  future I r a n 6 w ~ i o n ~ ~  Whenover rhc consent of 
Lender is reqdtred under this Deud o( Trust the granitnq of such consent by ;cnder in any inntance shall 
nor consiituic coniinuing consen! IO eubsequen~ ins~ances where such consent IS required and in all CBSes 
such consent may b6 grcnwd ar withheld in ihc sole dlscretron of Lender 

Seuerebillw I 1  a couu of competent jurisdicrion tinds any provision of this beed of Trust to bs illegel 
invalid or uncnbrceablc 83 lo any citcumstencc ihat finding shall not make the offending provision illegal 
invalid or unonforceabl6 as to any other circumstance If feasible rhe offending pfovihian shall be 
consrdsred modifisd 6.0 that it bscomus l~gal,  vdid JnU enforceable If the offcndlng pronsion tenno1 bc so 
modified i t  shall be considered deleted Irorn chis Deed of Trust Unless orherwise required by law. the 
ille@iry invalidity or unenlorceab;liry ot dny provision of thig Oeed of Trust shall not ailecl thc legality 
validity or entorceabililv 01 any orher proviaion of rhis Deed Of Trust 

Successors end Assigns Subject 10 any limitations stated in this Deed ot Trusl on transfer of Trustor s 
interest this Deed 0 1  Trust shall be binding upon and inure TO the benelit of the perrics their su~cessors 
and assigns If ownership of [he Properly becomes vestkd in e person other than Trvbror Lendst withour 
notice to Trustor may deal with Tfustor s tucccssors u/irh ferwence to this Deed of Truet and the 
Indebtedness by way of forbeerance or extension withaul releasing Trustor from [ne obligebops of  this 
Deed ol Trusi or llebllrry under the Indabredness 

Tlme Is 01 the fasence 'lime is 01 tne essence in the performame 01 this Dead of Trusr 

Waiver of Homestead Exemption Trustor nsreby releases end wvivea dl rights and b c n m s  of the 
homestead exempllon laws of. the Stare of Arizona as to all lndebtednsss secured bv this l)ccd 01 Trust 

lndamnity Grantor hereby egreeo to indemnify defend and hold harmless Lender and its ofliccrs 
direclors employees agcni$ and represenratives (each an Indernnitied Person ) trorn end againsl any and 
all liabilities obligations claims lossas damsgos penalties actions judgmsnrs sum cosr$ expenses or 
disburaemen~s of any kind or nature lcdlectlvely, ihe Clalms 1 whnh may b6 imuoscd wn lncurrdl by or 
asserred egainsl any lndcmntfied Person (whether or not caused by an Indemrlillsd Person 6 SCJE 

concurreni or conrrlburorv negllgencel arising in connection with rhe Related Document3 the lndebiedness 
or ihe Properly [including wilhour Iimit8tlon the enforcemenr of  the Related Documents 8nd the defense of 
any lndmnified Pcrson i aclion antllor inaction in conneclion with the Relaied DocLhwntsl except 10 the 
limited extent thar rhe Claims ageinsr the lndemnilied Person ere proximately caused by such Indemnified 
Person s gross naglrgsrrce of willlur~misconduct The inoemnrflcanon provtded for rn Inis s e c i i m  sharl 
survive the torminerion of thia D&d qf Trust'and shall extend and cantinue i o  benefit oach individud or 
E I W ~ ~  who IE becomes or has any iirhe been an 1ndemniticd.Person neraunder 

/ 

I 
I 

I . .  . . .  ~ . 
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Inrormsrion Waivcr Lender may provide without any limilation whetsoover ro any one or more 
~ u r c h a s e r s  porenrral ~urchatiers ot athlietes o f  BANK ONE CORPORATION any inlormarion or knowledge 
Cendcr may hevs about Grancar or about any mdtrrr rslrting ro this Dced of Ttwst and Grantor hereby 
walves any iighl To privacy Grantor may have with respec1 t o  such mallCrs 

OEFlNlT'lONS The following e9~)i1811zed words and rems shall have the toflowlng meanings w e n  used In this 
Deed of Trust Unlcw ~ p e c i l ~ c a l l ~  s i m d  IO the confrarv 811 references to Uo118r amounts shell mean amounts 
in lawful qoney  01 Ihe Uniied States 01 America Words and terms used ip the singular shell include the plural 
and the plura4 rhall include the singular as Ihs coni.EXt may reguUe Words and Wm3 not orherwise defined in 
this Decd of Tfusr shall have (Ire meanings arfribuled to such I C ~ S  In the Unifofm Commercial Code lo the 
exlent that this Deed o f  Trust encumbers Persona! Property that is gaverned by the Arizona Unifgrm 
Cornmwcisl Code 

Beneficiary The word Bsneficiury m e w s  Bonk One N A wirh Columbus Ohio ds ki main oftice an0 lts 
$uecetxors and asigns 

Borrower The word Borrawsr mean3 Golden Shores Water Co Inc end all other persans Jnd enlirics 
srgning tho Note in. whamvcr capacrly 

Deed of trusr The words Decd of  Trusr mean this Deed of ffusr among Tqusior Lender and Trusree 
md includss without limitation all assignment and security i n le rw  provisions relaring 10 the Personal 
Property end Ficnrr 

Dctihlr The word Deraulr means the befeuit set forth in this Deed DI Trust in Ihe section N e d  

Environmental Laws Tha vvords Environmsntal Laws' mean any and all federal, stale local and-gn 
scatutes (udieiel decisions regulations ordlnances rules judgments orders fecrees plans quncrrons 
pcrmltr cencessiam granls traochises licenses agreements and other governmenlaJ resirlclrons relating 
to ti) the prowcrion of (hc environment Ir i)  rht effect of iho envitonrnont on hymen hsalih (iii) em~aeions 
discharges 0 7  releases of pal\ulanls con\aminanrs hazardous subsianccs 01 rasles into wrlace water 
$fO!md water or lsnd or (iv) the manufacture processing distribution use tr;ealmtn'l gtorege dispofel 
rrrnsport or handllng of oollutants concaminants hazardous substances or wastes or the crean up or ocher 
remedialion thcfcol 

Evont of Default The words Event of Default mean any of the Event: of Oetoulr set torth in rhis Deed of 
'Irusi in ihc Events 0 1  D~lau l t  s6ction of This Deed of Trus( 

Exlsrlng Indebtedness The words Existing Indablebness mean [he indebtedness doscrlbed in (he ExisIlng 
Liens provision o f  this Deed of Trust 

Grentor The word Grancor mean9 the Trusror as rdenufied in lhiS Deed 01 Trust 

HDwrdous SUb8tPnCCS Thc words Hazardous Subsranees mean all explosive or radioecrivs subsrsncao 
or w a s m  and all hazardous or IOXIG substancce wastes ar other pollutants including psrralsum or 
pewoleurn distillares asbeGtoS or esbestos ConLinnhg materiels polychlorinated biphehyls radon gas 
in/ecrious or medical wastes $no all other substances or wastes ot any nature regulated pufbuanl to any 
Environmcntal Law 

Improv~manv Ths word Improremenrs mcans e11 existing and future irnofovments buildings 
SI~UC~UIBS mobilc homes affixed on rhe Reel Properrv tecilltieb additions replacements and orher 
cont[ruckon on rhe Real Properly 

Indebtedness The word Indebrcdncrs means all principal inteissl and other emounts GOStS and 
exotnscs pevable under vlc Note or Related Documents together w ~ t h  al l  renewals of extensicrns of. 
rnodificaliOnS of Consolidaiions of end subsrliuiions tor (he Nom 01 Related Documents and any amounts 
expended or edvanced by Lsnder (0 discharge Trusror s obligation6 or 6XpenSCS incurred by Troslte or 
Lender to  entorcc Tfunor s obllgstcom under this Deed of TruSl rogether with interest OP such amounts as 
provided in rhti O W Y  of Trust In addition and wnhout Smitafiorl the vcrm Indcbltdvets incllrdes eU 
amouncs identibad in thc Cross Collateralizelion paragraph of this Dced of Trust 

Lmdw The word Lmder means Bank One N A with Columbus Ohio as RS man office its successam 
and ssfigns 

Noto The word Nore means the promissory nOfo dated Ottober 15 2004 in Pe orighaf princlofll 
ernoum of $286 200 00 ttom Trusmr to Lender rogerher with aft rsnehals of extensions of modifica~Dn3 
ol relimncings ot consolfdations of and substkutions lor Iht prornis$ory now 01 agreement 

Personel Propeny The words PcrGonal Property' mean a11 equipment Axrures and orher articles of 
personal propwry now or hereafter owned by Trustor and now or herealter attached or affixed 10 the Real 
Property togccher wirh all acm6b~ons Parrs a n d  additions to all repljcemenrs of and as subs(iiu1ions for 
aqy of such propetry and roaslher wbih SI proceeds (inc.ludinp without nmttation bll mSutence procecds 
end refunds 01  premiums) from eny sale of oilier disposirion of the Property 

Properly The word Properry' m b n s  collecllvely the Real ProDerly and rhe Personal PfoDerlv 

Reel Property The wards Real Prqpbr ly m c m  !he real ptoperty irltCrestt and rights as further described 
in This Desd ol Trusi 

Refaled Documents 7he word5 Rela~cd Documents mean all ~ r o r n ~ s ~ o r y  noks credit agreements loen 

i Delaulr 

I 

I 

, .  , 
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TRUSTOR ACKNOWLEDG€S WAVING READ ALL THE PROVISIONS OF THIS DEED 
AGREES TO ITS TERMS 

Plage 12 

OF TRUST AND TAUSTOR 

CORPORATE ACKNOWLEDGMENT 

On This I 15 uw of L?L~!L-- 20 OL bslote me the ulrders~gnsd 
Nowry Public petSPn%;-iFmbrad Lnde Boycr Pre9ident of Golden Shofcs WSKW Ca Inc and known to me Io 
be an euthorlrsd agent of rhe ~ o r ~ o r 8 1 1 0 n  rhal txtzured the Dcea of Trust and acknowledged rhe Deed af Trust 
10 be [lie frev an0 volunrary act sna deed o f  The oorporaiion by authoriry 0 1  r u  Bylaws or by resolution of ITS 
board of directors lar rhe uses and WrDotcS therein rnenrloned and on oath stated That be or she Is 
aurhorized lo CXCCUKe this Dted of Trust and in bcI execute0 the Deed ot Itus( on behaft of \he COlDOTfJIlOn 

REQUEST FOR FULL RECONVEYANCE 
IT0 be used only when obNgarron6 hare bscn paid tn Cullt 

To Trustee 

The undersigned Is the legal owner and holder af all lndebtadness secured bv this Deed of Trusr All sums 
securld DY this Detd of Trust have been fully paid and rjcfshed Yw bfP hereby dimled upon paymsnl 10 
you of any sums owing 10 you under tho terms ot thls Deed of Trust or pursumt IO any appltcable SIBTUte, to 
cancel the Now secured by h i s  Oeed of Trust (Nhlch is delivered 10 you rogeiher with thls Deed of  TfusIt and 
10 reconvey without warrdnly PO the  parlies designated by ths  terms of lhls D e 4  of Trust The estata now 
held oy you undw this Deed of l rus l  Please mbl the reconveyance and Refafed Documents IO 

Dare Bendwary 
I 

sv 
11s 

. ' i  


